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rights along the eastern
foothills of the Diablo Range

preserved areas, like Joseph
D. Grant County Park in the
shadow of Mount Hamilton,
but also relatively newly
preserved areas, such as

steel industry executive in
Iran. But when Iran began
to slip into revolution in 1979,
he ﬂed to the United States.
He made his way to San

Moore Foundation donated
$2 million toward the purchase, and the Santa Clara
Open Space Authority provided $500,000.

Berkeley

Tax proposed on rentals
The proceeds from
‘windfall proﬁts’ would
boost low-cost housing
By Judith Scherr
Correspondent

BERKELEY — Former
housing director Stephen
Barton is proposing a tax
on large rental property
owners’ “windfall proﬁts”
to fund housing for low-income residents.
Landlord proﬁt “is going
up based on the value the
public has created,” Barton
said, pointing to city parks,
schools, BART and the university as amenities attracting people to Berkeley.
Since property values
come from public investment, the public is entitled
“to recapture some of that
publicly created value,”
Barton said at a Tuesday
City Council work session.
The proposal Barton
wrote with Councilmen
Jesse Arreguin and Laurie
Capitelli and a group of affordable housing professionals would raise business
license taxes for large rental
property owners.
But Berkeley Rental

Housing Coalition Executive
Director Krista Gulbransen, whose organization
represents rental property
owners, said while BRHC
supports affordable housing, the burden of funding
it should be spread among
rental, residential and commercial property owners.
Rental property owners
“are certainly not the only
ones beneﬁting from the
growth of the economy,”
she said. “This is a community problem that needs a
community solution.”
Tax measures directing
funds to speciﬁc uses must
be approved by two-thirds
of Berkeley voters. The
council will craft the measure in the coming months
and decide whether to place
it on the ballot.
The public can also place
the measure on the ballot
through the initiative process.
Barton presented two
tax rates. One would raise
business license taxes for
residential rental properties with three or more units
from about 1.1 percent of
gross receipts to about 2.9
percent, yielding about $4
million annually and costing the average property

owner about $30 per unit
per month.
Alternatively,
raising
the tax rate to 3.8 percent
would yield $6 million annually, costing about $45 per
unit each month.
Satellite
Affordable
Housing Associates Executive Director Susan Friedland said $4 million annually
would mean construction of
40 to 50 affordable units every year given that nonproﬁt
housing developers must
get about 25 percent of their
funding from local sources
to leverage other funds.
Barton proposed a number of exemptions, including one- and two-unit and
nonproﬁt-owned properties;
rent-controlled properties
with pre-1999 tenants (before vacancy decontrol allowed landlords to set rents
of rent-controlled units as
high as the market will bear
when units are vacated);
low-and-moderate income
landlords; and units with
federally subsidized tenants.
He also suggested construction exemptions for
10 years to encourage new
housing construction.
Berkeley’s rent control
law prevents tax increases
from being passed on to ten-

ants. And landlords whose
units aren’t subject to rent
control, Barton said, will
not raise rents more than
the market will bear.
Gulbransen contended
Barton’s proposal would
overburden rental property
owners, resulting in poorly
maintained properties.
She offered two alternatives. One would tax commercial and rental property owners at 8 cents per
square foot, yielding about
$1.9 million, and taxing residential owners at 3 cents
per square foot, yielding
about $1.8 million.
Gulbransen’s other alternative was raising business license taxes to 1.5 percent for rental housing and
commercial owners, rather
than Barton’s proposed 2.9
percent for rental housing
owners.
Proposals to fund affordable housing will be
discussed at 2 p.m. Sunday
at the Berkeley Arts Festival, 2133 University Ave.
at a teach-in sponsored by
the Berkeley Progressive
Alliance, the Berkeley Tenants Union, the Berkeley
NAACP, the UC Berkeley
Black Student Union and
others.

Richmond officials

City manager’s contract renewed on 5-2 vote
Members question
claims of Lindsay’s
lack of transparency
By Karina Ioffee
kioffee@bayareanewsgroup.com

RICHMOND — Despite
growing concerns about the
city’s ﬁnancial management
and claims that transparency is lacking, elected leaders here have renewed the
city manager’s contract.
four-year
contract
Copyright Terms The
and Terms
of Use
was renewed Tuesday night
in a 5-2 vote, with Council-

goals. These include achieving a structurally balanced
budget without laying off
staff; shoring up reserves
to 12 percent of the general
fund; increasing the amount
the city pays toward its pension liabilities; and ﬁnishing
a community beneﬁts agreement with the Berkeley
Global Campus.
Lindsay came to Richmond in 2005 following a
ﬁnancial meltdown during
which some 300 city employees were laid off. Since
then, the city has attracted
new businesses and shored
up its reserves. But Rich-

situation and not ﬁring prob- domain to compel the sale
lematic department heads, of underwater mortgages
including the director of the so that residents could reﬁRichmond Housing Author- nance their loans.
The plan ground to a halt
ity, even as the federal government began an inquiry when banks sued the city.
into ﬁnancial mismanage- Bates said this prompted
ment and corruption at the credit-rating agencies to
take a closer look at Richagency.
“Bill is a nice guy, but mond’s ﬁnances and “see
he’s a softy,” Bates said what was going on under
Tuesday. “He has a problem the covers.”
Pimplé was also critical
managing employees and allows them to get away with of Lindsay’s leadership, especially the city manager’s
things they shouldn’t.”
Among Bates’ concerns failure to present a ﬁve-year
the council last year.
are Richmond’s
dwindling
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